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The future of the bauxite and alumina industry
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The world economy is uncertain again ...
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2011: Reflecting a new Hydro
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• Improved earnings in 2011

• Established fully-integrated aluminium
company

• Achieved strong operational 
improvements in Bauxite & Alumina

• Completed Qatalum ramp-up

• Strengthened focus on cost 
improvement programs

• Maintained solid financial position

(2 555) 3 351

Underlying EBIT  

NOK million

6 133

2011
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Bauxite Production for 2011 in aluminium equivalents Alumina production for 2011 in aluminium equivalents, million tonnes
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Metal production for 2011 in aluminium equivalents, million tonnes

Global structure
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Further improved production in Brazil

Annualized production million tonnes

• Paragominas H2 bauxite 
production up 23% from H1, 2011

• Alunorte H2 alumina production 
up 9% from H1, 2011

• Stabilizing production at higher 
level  

• Paragominas above 9 mtpy

• Alunorte above 6 mtpy

1st half

2011*

ParagominasAlunorte

* Pro-forma

2nd half
2011

1st half

2011*

2nd half
2011

1st half
2011*

2nd half
2011
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Softening alumina price
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China’s import of bauxite and alumina 
2000 – 2020
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China may become increasingly short upstream

Source: CRU/Antaike/Hydro

Annualized aluminium equivalents (million tonnes)

Import
to China

Export 
from China

2006 2007 2008 2009 2010 2011

Fabricated SemisScrapBauxiteAlumina Primary aluminium
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China’s demand for semis is expected 
to increase substantially 
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Increased net imports for China 
upstream in the aluminium value chain

Demand for semis, China (million tonnes)

Illustrative 

development

*Bauxite/Alumina to aluminium conversion factor: 5.4 / 1.925 
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Closures included in base case: Permanent closure: Alpart, Kirkvine, Eurallumina, Podgorica, Gardanne (2014) Partly closure: Friguia, Ghandja

Alumina balance ROW + net import China
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We may postpone the CAP project
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World outside China China

Long-term outlook remains encouraging

Demand for semis

~75%

Million mt

Source: CRU

Shift from LME to alumina fundamentals gains ground
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Automotive 

Foil packaging

Beverage cans

Heat 
exchangersBuilding & construction

Lithographic plates

Consumer electronics

Heat exchangers

Innovation drives aluminium demand
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